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MORTGAGE PARTICIPATION FUND 

Management Discussion and Analysis for the six months ended June 30, 2023 

______________________________________________________________________________ 

 

Fund Overview 

 

The Mortgage Participation Fund (MPF or Fund) is registered under Section 65 of the Securities 

Industry Act (SIA) 1995 as a Collective Investment Scheme. The MPF was registered as a Reporting 

Issuer with the Trinidad and Tobago Securities and Exchange Commission (TTSEC) on September 

18, 2019.  

 

The MPF has a Fixed Net Asset Value (NAV) per unit, interest is accrued daily and paid monthly. 

The Home Mortgage Bank (HMB) guarantees each Holder that it shall pay the principal amounts 

invested together with any distributions paid and due to be paid at the dates such amounts become 

due. The interest rate is a variable rate that resets monthly.  

 

The MPF is classified under the Income Fund segment of the mutual fund market. The Fund’s asset 

composition (99.70% prime residential mortgages) and the HMB Guarantee, reduce its risk profile 

and ensure investors will not be affected by changes within the macroeconomic environment. For the 

six months ended June 30, 2023, there were no material changes to the investment objective or 

strategy of the Fund. 

 

For the first six months of 2023, MPF investor balances decreased by TT$2.9M to close at 

TT$434.4M.  
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Figure 1 below shows the MPF balances for the period December 31, 2022 to June 30, 2023: 

 

Figure 1 – MPF Balances December 2022 – June 2023 

 

The value of assets under management within the mutual fund market for the first half of 2023 

decreased by 0.02% to close at TT$62.0B. Leading the decline were decreases in both Fixed Income 

Funds and Equity Funds by 0.31% and 1.28%, respectively. However, Fixed Income Funds continue 

to dominate the market, controlling 78.16% of all assets under management. 

 

As at June 30, 2023, the financial system remained liquid, with commercial banks' excess reserves at 

the Central Bank of Trinidad and Tobago (CBTT) averaging TT$7.0B daily. This is a marked 

increase in system liquidity from TT$6.1B in December 2022.  

 

For the six months to June 2023, the Government of Trinidad and Tobago (GOTT) one (1) year 

interest rate increased from 1.06% to 1.40%. This increase in interest rates was mainly due to a 

cohesive approach from global central banks by using sharp policy tightening measures to curb 

inflationary pressures driven by the post-pandemic recovery, the Russia/Ukraine War and extreme 

weather events. The interest rate offered on the MPF for June 2023 is 1.50% per annum which 

provides a competitive return within the Income Fund Market. The following graph shows the MPF’s 

cumulative return over the past seven (7) years: 
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Figure 2 – MPF Cumulative Return Years 1 - 7 

  
 

An investor holding funds in the MPF and reinvesting their proceeds monthly would have generated 

a cumulative return for the past seven (7) year period of 10.88%. 

 

Financial Analysis 

 

Mortgage assets acquired under trust increased by 0.98% for the six months ended June 30, 2023, at 

TT$433.1M. For the period ended June 30, 2023, the mortgage portfolio generated TT$12.2M in 

interest income and distributed TT$3.2M to unitholders.  

 

Outlook 

 

As per the World Economic Outlook (WEO) Update July 2023, global economic growth is expected 

to fall from 3.5% in 2022 to 3.0% in 2023 and 2024. The decline in growth is attributed to a weaker 

manufacturing sector, lower global demand, a tight labour market, the persistence of elevated 

inflation, the ongoing war in Ukraine and other geopolitical tensions. 

Despite the global economic challenges, Standard & Poor’s (S&P) affirmed Trinidad and Tobago’s 

investment grade rating of BBB- in July 2023, and maintained its stable outlook. Furthermore, 

Moody’s affirmed Trinidad and Tobago’s rating at Ba2 and revised its outlook to positive from stable. 

These decisions were made because of energy price windfall gains and evidence of economic reforms 

that can materially reduce the economy’s exposure to energy price cycles. 
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The MPF continues to maintain a portfolio of prime residential mortgages. The Fund’s assets' 

performance and the Guarantor’s strength (Home Mortgage Bank) ensure that the Fund’s risk profile 

remains low and offers an opportunity for continued growth in 2023.  

 

 

_____________________ 

Brent Mc Fee 

Chief Executive Officer (Ag) 
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