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SAMAAN TREE FUND 

Management Discussion and Analysis for the Financial Year Ended June 30, 2023 

____________________________________________________________________________ 

 

Fund Overview 

 

The Samaan Tree Fund (STF or Fund) is registered under Section 62 (1) of the Securities Act (SA) 

2012 as a Collective Investment Scheme. The STF was registered as a Reporting Issuer with the 

Trinidad and Tobago Securities and Exchange Commission (TTSEC) on September 18, 2019.  

 

The Fund has a Floating Net Asset Value (NAV) per unit and dividends are paid quarterly. Its 

investment strategy is to be overweight in fixed-income securities and mortgages. As at June 30, 

2023, the Fund invested 98.65% of its assets in prime residential mortgages. 

 

The Fund seeks a total return to unitholders, consistent with the preservation of capital and prudent 

investment management. The net assets attributable to unitholders increased year to date by 

16.83%, improving from TT$63.7M to TT$74.5M. The Fund continues to increase its market share 

driven by the consistent performance of its mortgage portfolio and returns to investors.  

 

Figure 1– STF Investor Balances for December 2022 – June 2023 
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The Fund’s investment in prime residential mortgages allows for stability in asset values and 

consistent returns. Since its inception, the Fund has generated a total return of 11.07% and an 

annualised year-to-date return of 3.12% for 2023 (See Figure 1). Astute management of the Fund’s 

residential mortgage portfolio continues to ensure that there is limited risk to unitholders. 

 

Figure 2– STF Cumulative Returns  

 

  *Fund launch date February 20, 2020 

 

The value of assets under management within the mutual fund market for the first half of 2023 

decreased by 0.02% to close at TT$62.0B. Leading the decline were decreases in both Fixed 

Income Funds and Equity Funds by 0.31% and 1.28%, respectively. However, Fixed Income 

Funds continue to dominate the market, controlling 78.16% of all assets under management. 

 

As at June 30, 2023, the financial system remained liquid, with commercial banks' excess reserves 

at the Central Bank of Trinidad and Tobago (CBTT) averaging TT$7.0B daily. This is a marked 

increase in system liquidity from TT$6.1B in December 2022.  

 

For the six months to June 2023, the Government of Trinidad and Tobago (GOTT) one (1) year 

interest rate increased from 1.06% to 1.40%. This increase in interest rates was mainly due to a 
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inflationary pressures driven by the post-pandemic recovery, the Russia/Ukraine War and extreme 

weather events. 

On a comparative basis, the STF has a spread of 1.72% to the benchmark rate (GOTT 1-Yr) and 

generates a competitive return within the Income Fund Market. 

 

Financial Analysis 

 

For the six months ended June 30, 2023, the STF held TT$81.8M in assets dominated by its 

portfolio of prime residential mortgages. The Fund generated TT$2.28M in interest income and 

distributed TT$1.07M in dividends to unitholders after deducting the applicable Fund expenses.  

 

Outlook 

 

As per the World Economic Outlook (WEO) Update July 2023, global economic growth is 

expected to fall from 3.5% in 2022 to 3.0% in 2023 and 2024. The decline in growth is attributed 

to a weaker manufacturing sector, lower global demand, a tight labour market, the persistence of 

elevated inflation, the ongoing war in Ukraine and other geopolitical tensions. 

 

Despite the global economic challenges, Standard & Poor’s (S&P) affirmed Trinidad and Tobago’s 

investment grade rating of BBB- in July 2023, and maintained its stable outlook. Furthermore, 

Moody’s affirmed Trinidad and Tobago’s rating at Ba2 and revised its outlook to positive from 

stable. These decisions were made because of energy price windfall gains and evidence of 

economic reforms that can materially reduce the economy’s exposure to energy price cycles. 

 

The STF’s investment strategy positions the Fund to deliver consistent growth. The Fund’s 

primary asset is residential mortgages and the underlying collateral (residential homes) ensures 

that there is consistency in cash flows and stability in the asset values.  

 

 

 

_____________________ 

Brent Mc Fee 

Chief Executive Officer (Ag) 

 



5



6



7



8



9



10



11






