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MORTGAGE PARTICIPATION FUND  

Management Discussion and Analysis for the six months ended June 30, 2025 

Fund Overview 

The Mortgage Participation Fund (MPF or Fund) is registered under Section 65 of the 
Securities Industry Act (SIA) 1995 as a Collective Investment Scheme. The MPF was 
registered as a Reporting Issuer with the Trinidad and Tobago Securities and Exchange 
Commission (TTSEC) on September 18, 2019. 

The MPF has a Fixed Net Asset Value (NAV) per unit and interest is accrued daily and paid 
monthly. The Home Mortgage Bank (HMB) guarantees each unitholder that it shall pay the 
principal amounts invested together with any distributions paid and due to be paid at the 
dates that such amounts become due. The interest rate is a variable rate that can be reset 
monthly. 

The MPF is classified under the Income Fund segment of the mutual fund market. With 
99.7% (2025: 99.3%) of its assets comprising prime residential mortgages and backed by the 
HMB Guarantee, the Fund continues to demonstrate a low-risk profile that is resilient to 
macroeconomic changes. For the six-month period ended June 30, 2026, there were no 
material changes to the Fund’s investment objective or strategy.  

Financial Analysis 

Net assets attributable to unitholders increased by $18.45 million or 4.02% to $477.53 
million from $459.08 million at FYE 2025. Subscriptions and dividends re-invested recorded 
for the period were $37.92 million. There was notable reduction in the value of redemptions 
for the period, with $19.47 million recorded versus $38.12 million in the prior period.  

For the six-month period ending June 30, 2026, MPF Total Assets increased by $20.2 million 
or 4.39% to $480.45 million from $460.25 million. The Fund recorded consistent growth 
during the six-month period. Figure 1 below shows the upward trend in MPF Total Asset 
balances for the period December 31, 2025, to June 30, 2026:  
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Figure 1 – MPF Total Asset Balances December 2025 – June 2026 

The Fund generated $12.98 million (2025: $11.87 million) in interest income for the period, 
with $7.0 million distributed to investors. The distribution rate was maintained at 3% per 
month for the period. 

Figure 2 below shows the MPF Cumulative Returns Years 1-10: 

An investor holding funds in the MPF and reinvesting their proceeds monthly would have 
generated a cumulative return of 7.38% over the past 3 years and 19.23% if held over the 
past ten (10) years. 
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Figure 1- MPF Balances December 2025-June 2026 
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Market Overview 

According to the TTSEC’s July-December 2025 Market Newsletter, the value of assets under 
management within the mutual fund market as at September 30, 2025, was approximately 
$66.7 billion, which represents approximately 36% of Gross Domestic Product (GDP). Over 
the period 2015-2025, the mutual fund sector grew by approximately 43%, which is 
suggestive of investors having a significant appetite for mutual fund investment products. 

As at June 30, 2026, the financial system remained liquid, with commercial banks’ excess 
reserves at the Central Bank of Trinidad and Tobago (CBTT) averaging $4.56 billion. This 
represents a decline of 13.96% in system liquidity compared to $5.30 billion in June 2025, 
due to CBTT’s net sales of foreign exchange to authorized deals and domestic borrowing 
operations by the government. 

The Government of Trinidad and Tobago’s (GOTT) one-year Treasury rate increased by 69 bps, 
moving from 4.14% at June 2025 to 4.83% at June 2026, reflecting upward pressure on short-
term interest rates. This was largely driven by elevated global energy prices and cautious 
domestic policy. 

Outlook 

According to the World Economic Outlook (WEO) Update – July 2026, global growth is 
projected to be 3.0% in 2026 and 3.4% in 2027, down from the average of 3.5% observed in 
2024–2025 and broadly unchanged on a cumulative basis compared with the forecasts in 
the April 2026 WEO. The modest slowdown reflects the effects of the war in the Middle East 
being partly offset by accelerated demand-driven momentum in the global technology cycle 
thanks to advances in artificial intelligence (AI) and its adoption. The impact varies widely 
based on countries’ exposure to war and position in the technology value chain. Energy 
exporters outside the conflict zone benefit from favorable terms of trade, whereas 
economies plugged into the technology-led upturn experience stronger activity even if they 
are energy importers. In contrast, activity weakens for energy importers with limited 
participation in the technology value chain, a group that includes many low-income 
countries. Global headline inflation is expected to increase from 4.1% in 2025 to 4.7% in 
2026 before declining to 3.9% in 2027. Slightly revised upward from April, these projections 
indicate that the disinflation trend in place since the beginning of 2024 has stalled. 

Risks to the outlook are more balanced than in April’s Outlook but still tilted to the downside. 
The possibility of renewed Middle East conflict looms large and could extend commodity 
price volatility, further threaten supply chains, raise prices and weigh on financial 
conditions. Trade fragmentation could accelerate, possibly hurting output and increasing 
prices. A possible correction in technology-driven expectations adds to the downside risks, 
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whereas eroded policy buffers can amplify those risks. Upside risks stem from a swifter-
than-expected normalization in energy markets, stronger-than-expected technology 
investment, a revival of durable cooperation that lowers trade barriers and structural reform 
that raises medium-term growth. Policy priorities are restoring price stability, supported by 
clear communication, central bank independence and strong financial oversight, while 
rebuilding fiscal buffers and using fiscal tools sparingly through temporary, targeted support 
that preserves price signals. Structural reforms are needed to promote energy security, AI 
readiness, domestic rebalancing and international cooperation should be strengthened to 
relieve the strain of ongoing tensions. 

In Trinidad and Tobago, the CBTT’s June 2026 Monetary Policy Announcement reported that 
headline inflation slid to 0.3% in May 2026 from 0.7% in March 2026. Core inflation (which 
excludes food prices) was unchanged at 0.8%. The unemployment rate fell to 4.3% from 
4.8% in Q4 2025. System liquidity remained ample with commercial banks’ daily excess 
reserves at CBTT averaging $4,578 million in mid- June 2026 compared with $5,300 million 
in June 2025. 

The MPF continues to maintain a portfolio of prime residential mortgages. The Fund's 
performance and the guarantor's strength (Home Mortgage Bank) ensure that the Fund's risk 
profile remains low and offers an opportunity for continued consistent returns for the rest of 
2026. 

_______________ 
Brent Mc Fee  
Chief Executive Officer (Ag) 
Trinidad and Tobago Mortgage Bank 

 



6



7



8



9



10



11



12




	MORTGAGE Cover 2 (002)
	Final MPF June 2026
	MPF Jinancial Statement- June 2026
	BackCover

